7.01 – Deductions and Net Pay
Working with Net Income
Deductions are _________________________________________________________________________________________
__________________________________________________________________________________________
__________________________________________________________________________________________
__________________________________________________________________________________________
__________________________________________________________________________________________

Income tax is paid on taxable income, which is income ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Pay-cheques usually list your gross pay, all deductions and your net income.  Net Income is _______________
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

EX1. John’s life insurance is 1.5% of his salary of $450.00 every two weeks.  How much does he pay for this life insurance?




EX2. Samantha had a gross pay of $785.00 and her net income was $625.42.  What percent of her gross pay were deductions?




EX3. – Patricia’s before-tax deductions amounted to $75.47 on a gross salary of $700.00.
a) If she paid $93.68 in federal tax, what is her tax rate?



b) If she paid $36.85 in territorial tax, what is her tax rate?




EX4  Consider the following pay statement.
	Employee name:  HANK
	Company:
	Pay Begin Date: 06/01/2010
	Net Pay: ??

	
	Pay End Date: 06/15/2010
	Cheque Date: 06/15/2010

	
	
	



	General
	Taxes Data

	Employee ID:
	Job Title:
	Description
	Federal

	Address:
	Pay Rate:   $575.00
Annual:      $29,900.00
	Claim Code
	1



	Hours and Earnings
	
	Current

	Description
	Rate
	Gross Earnings

	Regular
	$575.00/wk
	$575.00



	                   Taxes
	Description
	Current

	Federal
	$48.01

	Provincial
	$21.64

	CPP
	$25.13

	EI
	$9.95

	Total
	$104.73









a) What is Hank’s gross weekly income?





b) What is his net income?






c) What percent of his taxable income did he pay in federal taxes?














