A&W MATH 11: STORE PROMOTIONS

A)  What are they?

-these are ‘special deals’ some stores use to convince consumers to buy.  

  ex: no down payment

        low down payment

        don’t pay for 30 days!

        don’t pay for 6 months!

       no payments for 2 months!  (popular with big items: cars, furniture, roofing, etc)

      -free delivery ( or some other free item: buy a mattress, get a free tv!)

advantages of these store promotions


disadvantages
-be very careful, compare all options, and read the fine print on the contracts!
B) How to calculate costs?

ex: Avneet made a $860 purchaase.  She made 6 monthly payments of $150.


i) how much did she pay in total after 6 months?


ii) what was the interest rate of her payment plan?

ex:  Visions has a sale and Henry wants to buy a 60’ LED TV for $1200.  The store is offering ‘nothing down and 4 easy monthly payments of $350’.  The contract also says there is an ‘administration fee’ of $75.


i) what is Henry’s total cost if he takes payment plan?


ii) use the simple interest formula to calculate the interest rate charged.

ex: Ashish is buying a sofa.  If he pays now, it will cost $900, or he can choose the payment plan ($100 downpayment, $30 administration fee, and 2% interest per year) over 2 years.

a)  how much does Ashish owe for the sofa after the downpayment?

b) Calculate the interest that Ashish has to pay on the remaining amount he owes.

c) How much did Ashish pay in total if he paid for the sofa with the payment plan?

d)  How much extra did he pay with the installment plan when compared with buying the sofa immediately?
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