A&W MATH 11: CREDIT CARDS

A)  What is it?

credit:
credit card:

finance charge:

B) Group questions:

1) Name 3 credit cards

2) What is a minimum payment?

3) What is a credit limit?  Why do different people have different credit limits?

4)  Name 1 advantage and 1 disadvantage of using a credit card.

C) How is interest on credit cards calculated? (assuming simple interest calculations)
ex: Eva missed a Mastercard payment that was due on March 31.  She owed $1500.  Her interest rate is 19.50% per annum.  She paid it back on April 12.  How much interest did she pay?

ex:  Find the interest for an unpaid balance of $3000 at a rate of $21% for 38 days.

ex:  Ben took out a cash advance of $800 on his Visa.  Visa charges 15% for cash advances.

    i) how much interest does he owe after 20 days?

   ii) how much does he pay back to Visa in total?
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